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Thursday Aug 11, 2011 World Ag Supply & Demand Report
U.S. Grain Estimates

Bullish for Corn
USDA increased the 2010/11 U.S. corn carryout by 60 million bushels to 940 million bushels.

The 2010/11 corn carryout is 17 million more than the average trade estimate and within the trade range.
However;

USDA estimates the 2011/12 U.S. corn carryout at 714 million bushels, down 156 million bushels.
The 2011/12 corn carryout estimate is 27 million below the average trade estimate and near the middle of the range.

USDA estimates the 2011/12 U.S. corn yield at 153.0 bushels / acre, down 5.70 bushels from 158.7 bu/a last month.
Planted acres were left unchanged however estimated harvested acreage was reduced by 500,000 acres.

Bullish for Soybeans
USDA increased the 2010/11 U.S. soybean carryout by 30 million bushels to 230 million bushels.

The 2010/11 soybean carryout is 7 million above the average trade estimate and near the upper end of the trade range.
However;

USDA decreased the 2011/12 U.S. soybean carryout by 20 million bushels to 155 million bushels.
The 2011/12 soybean carryout estimate is 17 million below the average trade estimate and near the midrange of estimates.

USDA estimates the 2011/12 U.S. soybean yield at 41.4 bushels / acre, down 2.0 bushels from 43.4 bu/a last month.
Planted acres were reduced by 200,000 acres and estimated harvested acreage was reduced by 500,000 acres.

Friendly for Wheat
USDA increased the 2011/12 U.S. wheat carryout by 1 million to 671 million bushels.

The 2011/12 all wheat carryout exactly at the average trade estimate at 2.08 billion bushels.
USDA kept the 2011/12 U.S. all wheat production steady at 2.077 billion bushels as compared to 2.106 last month.
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World Ag Supply & Demand Estimates
The projected 2011/12 world corn carryout decreased to 114.53 mmt down from 115.66 mmt by 1.130 mmt from last month.
The projected 2011/12 world soybean carryout decreased to 60.95 mmt down from 61.97mmt by 1.02 mmt from last month.
The projected 2011/12 world wheat carryout increased to 188.87 mmt up from 182.19 mmt by 6.68 mmt from last month.

U.S. Corn production estimates for 2011/12 start with Corn planted area for 2011/12 unchanged remaining at 92.3 million
acres from the June acreage report. Corn production for 2011/12 is forecast 556 million bushels lower with a reduction in
harvested area and lower expected yields. The national average yield is forecast at 153.0 bushels per acre, down 5.7 bushels from
last month’s projection as unusually high temperatures and below average precipitation during July across much of the Corn Belt
sharply reduced yield prospects. Total projected corn use for 2011/12 is reduced 340 million bushels. Feed and residual use is
projected 150 million bushels lower reflecting the smaller crop and higher expected prices. Corn use for ethanol is projected 50
million bushels lower with tighter supplies and lower forecast gasoline consumption for 2011and 2012. Projected corn exports for
2011/12 are reduced 150 million bushels with wheat feeding expected to increase. Ending stocks are projected 156 million
bushels lower at 714 million.
Other US Feed Grains for 2011/12 have significant changes include a sharp reduction in the forecast sorghum yield and
production with prolonged drought and excessive heat in the central and southern Plains. Sorghum exports are projected 20
million bushels lower. Domestic use is also projected lower with a 10-millionbushel reduction in food, seed, and industrial use
and a 25-million-bushel reduction in feed and residual use.

Global Course grains supplies for 2011/12 are projected lower with a 3.6-million-ton increase in beginning stocks more than
offset by a 14.0-million-ton reduction in output. The decline in global production is driven by reduced corn and sorghum
production in the United States with foreign corn, barley, and oats production all expected higher. Corn production is raised for
Brazil, Ukraine, and EU-27, but lowered for Egypt. Barley production is raised for Ukraine and Argentina, but lowered for EU-
27. World oats production is raised slightly with an increase for EU-27. World rye production is reduced with a smaller expected
crop for EU-27.
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Global Course grains exports for 2011/12 are lowered slightly as reduced U.S. corn and sorghum exports are mostly offset by
higher expected foreign corn and barley shipments. Corn exports are increased 1.0 million tons for Ukraine, 0.5 million tons for
Argentina, and 0.5 million tons for Canada making up more than half of the reduction in U.S. exports. Barley exports are
increased 0.7 million tons for Ukraine, 0.5 million tons for EU-27, and 0.4 million tons for Argentina with the bulk of those
increases to Saudi Arabia. Global coarse grain consumption is projected down 8.4 million tons with most of this resulting from
lower world corn feed and residual use. More than half of the reduction is from lower corn and sorghum feed and residual use in
the United States. Corn feeding in lowered for EU-27, Canada, and South Korea as rising supplies of competitively priced feed
quality wheat displace corn usage. World corn ending stocks are projected down 1.1 million tons with increases for Brazil and
EU-27 mostly offsetting the U.S. reduction.

U.S. changes for 2010/11 Soybeans include reduced soybean crush and exports and increased ending stocks. Crush is reduced 5
million bushels to 1.645 billion reflecting reduced soybean meal exports. Soybean exports are reduced 25 million bushels to
1.495 billion reflecting lower-than-expected shipments in recent weeks. Soybean ending stocks are projected at 230 million
bushels, up 30 million from last month.

U.S. Soybean 2011/12 production is projected at 3.056 billion bushels, down 169 million due to lower harvested area and
yields. Harvested area is projected at 73.8 million acres, down 0.5 million (using rounded data) mainly reflecting reductions for
South Dakota. The first survey-based yield forecast of 41.4 bushels per acre is 2.0 bushels below last month’s trend yield
projection and 2.1 bushels below last year’s yield. Soybean ending stocks are projected at 155 million bushels, down 20 million
from July as reduced supplies are only partly offset by reduced exports and crush. Soybean exports are reduced 95million bushels
to 1.4 billion mainly due to the lower crop and increased projected supplies in South America this fall. Soybean crush is reduced
20 million bushels on lower domestic soybean meal use. U.S. oilseed production for 2011/12 is projected at 91.7 million tons,
down 4.7 million from last month. Soybean, canola, and sunflowerseed production are all projected lower. Soybean supplies

for 2011/12 are reduced as lower forecast production is only partly offset by higher beginning stocks.

Global oilseed 2011/12 production is projected at 451.4 million tons, down 4.1 million tons from last month mostly due to a
reduction in the U.S. soybean crop. Reductions for soybeans, rapeseed, and cottonseed are only partly offset by increased
sunflowerseed and peanut production. Lower soybean production is projected for the United States, China, and Ukraine. China’s
production is projected at 14 million tons, down 0.3 million due to reduced harvested area. Brazil’s soybean production is
projected at 73.5 million tons, up 1 million due to higher expected yield. Production for Brazil’s 2010/11 crop is also raised this
month to a record 75.5 million tons based on record yields. Rapeseed production is reduced for Ukraine and Belarus reflecting
lower yield prospects for both countries. Other changes include higher sunflowerseed production for EU-27, higher rapeseed
production for Australia, higher peanut production for China, and lower cottonseed production for Brazil.

U.S. wheat ending stocks for 2011/12 are lowered 30 million bushels this month as higher forecast winter wheat production is
more than offset by lower area and production for durum and other spring wheat. Total use for 2011/12 is lowered 30 million
bushels with a reduced outlook for exports more than offsetting an increase in expected feed and residual use. Exports are
projected down 50 million bushels with increased competition, particularly from FSU-12 countries, where production prospects
are raised. Projected feed and residual use is raised 20 million bushels, reflecting a continuation of competitive prices for feed-
quality wheat and lower projected corn supplies. Ending stocks are nearly unchanged.
Global wheat supplies for 2011/12 are projected 11.4 million tons higher with higher beginning stocks and a sharp increase in
production. World wheat production for 2011/12 is raised 9.7 million tons with increases in FSU-12, India, China, and EU-27
more than offsetting a reduction for Argentina. Russia production for 2011/12 is raised 3.0 million tons on harvest reports for
winter wheat and continued favorable weather in most of the country’s spring wheat areas. Ukraine production is increased 3.0
million tons on higher-than-expected yields; however, heavy rains during harvest have reduced this year’s crop quality.
Kazakhstan production is increased 1.0 million tons on abundant spring and early summer rainfall. India wheat production is up
1.9 million tons based on the latest official government estimates. China production is raised 1.5 million tons based on the latest
official government indications. Production is increased 1.4 million tons for EU-27
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Corn

USDA increased the 2010/11 U.S. corn carryout by 60 million bushels to 940 million bushels. They reduced exports by 50
million bushels and Seed, Feed and Industrial group use by 10 million, however within that group ethanol usage was projected
down by 30 million bushels.

USDA estimates the 2011/12 U.S. corn carryout at 714 million bushels, down 156 million bushels. USDA estimates the 2011/12
U.S. corn yield at 153.0 bushels / acre, down 5.70 bushels from 158.7 bushel/acre last month. Planted acres were left unchanged
however estimated harvested acreage was reduced by 500,000 acres. Estimated total production was reduced by 556 million
bushels while demand was reduced by 340 million bushels. Demand side reductions were feed of 150 million, ethanol by 50
million, and exports by 150 million bushels. For the 2011/12 crop year demand is expected to exceed production by 246 million
bushels. In each of the past 4 years demand has nearly equaled or exceeded production with the greatest shortfall being 798
million bushels last year.

The season-average 2010/11 farm price is projected at a range of $5.20 to $5.30 per bushel.

The season-average 2011/12 farm price is projected range was moved up $.70 to $6.20 to $7.20 per bushel.

2010/11 US ending stocks of 940 million bushel estimates provides for a 7.1% carry out as compared to a 6.6% Carry Out / Use
ratio last month and represents 26 days of usage as compared to 24 estimated last month.

2011/12 US ending stocks of 870 million bushel estimates provides for a 5.4% carry out as compared to a 6.4% Carry Out / Use
ratio last month and represents 19 days of usage as compared to 24 days estimated last month.
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Soybeans
USDA increased U.S. Soybean 2010/11 ending stocks carryout by 30 million bushels to 230 million bushels. Increased carry

out is a result of a forecast of a decrease in exports of 25 million bushel and a 5 million bushel lower crush.

USDA decreased the 2011/12 U.S. soybean carryout by 20 million bushels to 155 million bushels. USDA estimates the 2011/12
U.S. soybean yield at 41.4 bushels / acre, down 2.0 bushels from 43.4 bu/a last month. Planted acres were reduced by 200,000
acres and estimated harvested acreage was reduced by 500,000 acres. Estimated total production was decreased by 168 million
bushels, crush was decreased 20 million bushels, and exports were cut by 95 million bushels for a net decrease in carry out of 20
million bushels.

The U.S. season-average farm soybean price for 2010/11 is projected at $11.35 per bushel. Soybean meal prices are forecast at
$345 per ton while Soybean oil prices are projected at 53.25 cents per pound. The 2010/11 ending stocks estimated of 230
million bushel provides for a 7.1% Carry Out / Use ratio for the 2010 crop year as compared to 6.1% last month and represents
23 days of usage as compared to 22 days last month.

The U.S. season-average farm soybean price for 2011/12 is projected $.50 higher to between $12.50 and $14.50 per bushel. The
2011/12 Soybean meal prices are forecast between $355 to $385 per ton while Soybean oil prices are projected between 54.50
and 58.50 cents per pound. The 2011/12 ending stocks estimated of 175 million bushel provides for a 5.1% Carry Out / Use ratio
for the 2011 crop year as compared to 5.4% last month and represents 19 days of usage as compared to 20 days of usage last
month.
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Wheat

USDA increased the 2011/12 U.S. wheat carryout by 1 million to 671 million bushels. USDA kept the 2011/12 U.S. all wheat
production nearly steady at 2.077 billion bushels as compared to 2.106 last month, down just 30 million bushels. Export were
reduced 50 million while feed/residual was increased by 20 million bushels for a net reduced demand of 31 million bushels.

The U.S. season-average farm wheat price for 2010/11 is projected at $5.70 per bushel. U.S. 2010/11 ending stocks estimated of
861 million bushel provides for a 35.6 % Carry Out / Use ratio for the 2010 crop year as compared to 35.6% forecast last month
and represents 130 days of usage as compared to the same 130 days forecast last month

The 2011/12 U.S. season-average farm wheat price is projected higher by $.20 to $.40 cents to between $7.00 and $8.20 per
bushel. U.S. 2011/12 ending stocks estimated of 671 million bushel provides for a 28.4% Carry Out / Use ratio for the 2011 crop
year compared to 28.0% last month and represents 104 days of usage as compared to 102 days of usage last month.
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Year to Year Change
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Carry out Matrix as of July 12, 2011

The 2011/12 Corn Balance sheet matrix shows potential yield and acres scenarios.

The 2011/12 Soybean Balance sheet matrix shows potential yield and acres scenarios.

The 2011/12 Wheat Balance sheet matrix shows potential yield and acres scenarios.

The “RED” highlighted matrix cells indicate stocks to use carry out ratio that typically has been considered tight.
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